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1.   What  are Michigan's  current  Energy Optimization  standards,  and what was  the 
timeline for compliance? What is the compliance history? 
 
Michigan Public Act 295 set forth a series of energy efficiency rating standards (EERS).  These EERS 
required Michigan regulated utility companies to save a prescribed percentage of energy savings in 
a given year based on the previous year’s retail sales loads.   
 
See the Michigan Public Service Commission’s 2012 Report on the Implementation of P.A. 295 Utility 
Energy  Optimization  Programs  issued  on  November  30,  2012  for  a  detailed  explanation  of  the 
Michigan’s EERS.   
 
Figure  2,  on  page  6  of  this  report  provides  the  retail  sales‐multiplier  for 
electric  savings  as  required  by  P.A.  295.    Utilities  applied  this multiplier  to 
their previous year’s retail sales loads to then calculate current year’s savings 
goals.  Electric savings to be achieved started at a 0.30% level for 2009.  Then 
ramped  up  to  0.50%  and  then  0.75%  for  2010  and  2011.    Then  electric 
savings levels were to hold at 0.1% for 2012 and beyond.   
 
 
 
 
 
 
 

 
Figure  4,  on  page  7  provides  the  natural  gas  retail  sales‐multiplier  for 
natural  gas  savings  as  required  by  P.A.  295.    Natural  gas  savings  to  be 
achieved started at a 0.10% level for 2009.  Then ramped up to 0.25% and 
0.50% for 2010 and 2011.  The natural gas savings levels were to hold at 
0.75% for 2012 and beyond. 
 
 
 
 
 
 

 
According  to  the  MPSC  in  their  three  annual  reports  on  Michigan’s  Utility  Energy  Optimization 
Programs,  savings  achieved  for  all  three  years  of  activity  under  P.A.  295  has  exceeded  those 
required by the EERS.  Aggregating all utility types (investor owned, municipal and cooperative) the 
MPSC reports the following history of compliance of savings:  
 

YEAR  ELECTRIC   NATURAL GAS  
2011  125%  135% 
2010  148%  143% 
2009  129%  129% 

                       Chart 1: Percentage of savings achieved based on target.  
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*Note:  Gas energy savings targets in Figure 3 for each year are calculated by multiplying the prior year retail sales 

by the percentage in Figure 4 for that year. 

 

For a detailed spreadsheet of energy savings target information by utility, see Appendices 

C-1 and C-2.   

E O Surcharges and Program Funding 

Section 71 of PA 295 requires utilities to specify necessary funding levels for the 

activities being proposed.  Commission-regulated utilities are able to recover their EO program 

expenses through a customer surcharge approved by the Commission.  Under Section 89 of PA 

295, surcharges adopted by the Commission are assessed on an energy usage basis for natural 

gas and residential electric customers.  Commercial and industrial electric customers are assessed 

a fixed monthly charge.  

Section 73 of PA 295 requires the Commission to ensure that costs being recovered 

through surcharges are reasonable and prudent, and that the programs are cost-effective as 

demonstrated by a Utility System Resource Cost Test (USRCT) which is defined in Section 13 

of the Act.  For additional detail on surcharges for all customer classes and estimates of typical 

residential surcharges, see Appendix D-1 and D-2.  For detailed spending information by utility, 

see Appendix D-3.  
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Figure 4: 
State of Michigan 
PA 295 Gas Energy Savings Targets* 
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Figure 3: 
State of Michigan  
EO Gas Targets By Year (Mcf) 
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*Note:  Electric energy savings targets in Figure 1 for each year are calculated by multiplying the prior year sales by 

the percentage in Figure 2 for that year. 

 

The 2011 EO program savings achieved for natural gas utilities were 134 percent of the 

target of 0.50 percent of retail sales.  Consumers Energy!"#$as Division achieved 161 percent of 

its savings target and Michigan Consolidated Gas Company (MichCon) achieved 117 percent of 

its savings target.  The remaining gas companies achieved 98 percent of their savings target.  For 

2009-2011, gas companies cumulatively achieved 138 percent of their targets statewide.  For 

2012, the statewide PA 295 gas target of 0.75 percent of sales is projected to be 3,436,871 Mcf.  

F igure 3 shows target and actual gas savings for 2009 % 2011 and the 2012 target and F igure 4 

shows the retail sales multiplier for determining yearly gas savings targets. 
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Figure 2: 
State of Michigan 
PA 295 Electric Energy Savings 
Targets* 
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1,000,437 999,531 

Figure 1: 
State of Michigan  
Electric EO Targets By Year (MWh) 
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